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Purpose of this document

1 In accordance with the Audit Commission’s Code of Audit Practice (the Code),
this report provides a summary of the work we have carried out during our
2006/07 audit of accounts, the conclusions we have reached and the
recommendations we have made to discharge our statutory audit responsibilities
to those charged with governance (in this case, the General Purposes
Committee) at the time they are considering the financial statements.

2 In preparing our report, the Code requires us to comply with the requirements of
International Standard on Auditing (United Kingdom & Ireland) — ISA (UK&lI) - 260
‘Communication of Audit Matters to Those Charged Wi Qvernance’, by

circumstances including:

e where we suspect or detect fraud;

4
ehalf of the Council and those charged with
g issue our opinion.
5 as.performed in line with the plan that we presented to

ne 2006. We have issued separate reports during
ted specific aspects of our programme, which are listed in

London Borough of Haringey
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Key messages

6 Our work on the financial statements is in progress. We will provide the General
Purposes Committee with a verbal update on progress on 11 September 2007.
We will raise any significant issues arising from the completion of our work
thereafter with the Chair of the Committee and the Acting Director of Finance.
We aim to issue the audit opinion by 30 September 2007 (a draft report is
attached at Appendix 3).

7 Our work on the Council’s arrangements to secure economy;y efficiency and
effectiveness in its use of resources is now complete. We propose issuing an
unqualified conclusion on the Council's arrangements by 3@ September 2007 (a
draft report is attached at Appendix 3).

dit and we
e Council’'s

8 The Council takes a positive and constructive a
would like to take this opportunity to express
assistance and co-operation.

London Borough of Haringey
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Accounts and Statement on Internal
Control

Our work on the financial statements is in progress. We are required to report to
you:

e unadjusted misstatements;

e adjustments, where we consider them relevant to your wider governance
responsibilities; and

e qualitative aspects of accounting practices.

The auditor should also obtain wri i from management on
matters material to the financial'\state rsufficient appropriate

A draft letter of represen
letter needs to be signed il as close as possible to the opinion date.

procedures we have performed.

We are also reviewing whether the SIC has been prepared in accordance with
proper practice specified by CIPFA and is consistent with the findings from our
audit. There are no matters arising from our work to date, but we will provide an
update on 11 September 2007.

London Borough of Haringey
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Objection to the 2004/05 accounts

Our work is continuing on coroners' costs, where we have received an objection
to the 2004/05 financial statements. As a result, we have not yet issued
certificates to conclude the audits of 2004/05 and 2005/06. We expect to make a
decision on the objection shortly.

London Borough of Haringey
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Use of resources

The Code requires us to reach a conclusion on whether we are satisfied that the
Council has proper arrangements in place for securing economy, efficiency and
effectiveness in its use of resources (the value for money conclusion). Our value
for money conclusion is given on the arrangements in place during 2006/07.

In meeting this responsibility, we review evidence that is relevant to the Council's
corporate performance management and financial management arrangements.
Our conclusion is supported by our:

e use of resources assessment;
e data quality work;
e review of the Council's Best Value Performa

value for money. We expect to issue an uno
and a draft is attached at Appendix 3. Details
criteria specified by the Audit ISSI

lue for money conclusion
it conclusion for each of the
in Appendix 5.

. We are not aware of any issues arising from this work that
e for money conclusion for 2006/07.

Data quality

Our work on data quality in 2007 is currently in progress and will not be complete
until October. Our audit on data quality in 2006 found that overall management
arrangements for data quality were robust.

London Borough of Haringey
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BVPP

Our work in respect of the 2006/07 BVPP was reported in the 2006 annual audit
and inspection letter issued in March 2007. No recommendations were made to
the Audit Commission or the Secretary of State.

Ongoing performance reviews and inspections

We have also drawn on other relevant work when forming our conclusion,
including the corporate assessment 2006. Our detailed corporate assessment
findings and recommendations were published in October 2006. The Council is
taking forward the recommendations made and integrating’the’actions arising into
its improvement planning processes.

Other relevant performance and inspection work is h chin Appendix 2.

London Borough of Haringey
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Audit fee update

We reported our fee proposals as part of the Audit Plan for 2006/07. The table
below reports the outturn fee against that plan:

Plan 2006/07 Actual
2006/07
Financial statements and Statement on £345,000 £345,000
Internal Control
Use of Resources £142,000 /| £142,000

Total Audit Fees £483ﬂ6 0\ "\ | £483,000

Grants certification work OO \\ ee paragraph
below

s beén,contained W|th|n the totals

The analysis above shows that our audit
you have already agreed.

letter 2007.

London Borough of Haringey
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Appendix 1 — The Audit Commission’s
requirements in respect of independence
and objectivity

We are required to communicate the following matters to those charged with
governance:

e the principal threats, if any, to objectivity and independenc
auditor, including consideration of all relationships betw
directors and the auditor;

identified by the
n the Council,

e any safeguards adopted and the reasons why the nsidered to be

effective;
e any independent partner review;
e the overall assessment of threats and <

¢ information about the general policie
objectivity and independence.

We are not aware of any relationshi affect the independence and
objectivity of the audit team and whi ired.to"be disclosed under auditing
and ethical standards.

London Borough of Haringey
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Appendix 2 — Audit and inspection
reports issued

Planned output Planned date of Actual date of
issue issue

Audit plan April 2006 April 2006

BVPP December 2006 December/z/gﬁ/

Use of resources December 2006 = December

assessment 2006

Data quality 2006 January 2007 )JK )Jéry 2007 \

Governance in January 2007 /J/ nuary 07

partnerships

Direction of travel February 2007 \a\b/ 2007

2006

CPA scorecard 2006 Febru\qrm@\febrhmy\ww

Supporting people Februar&éQO?} /FEBI‘&aQ/\Q(fW
ALMO /‘At*gust 2697\/ /" Auguist2007

Annual governance mber 2007 = September 2007
report
Opinion on fina cﬁl\//eﬁ@f
statements
Final' a ctober 2007
m\ N
| audit and March 2008
ction letter

London Borough of Haringey
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Appendix 3 — Proposed auditor’s report

Independent auditor’s report to the Members of
Haringey London Borough Council

Opinion on the financial statements

| have audited the financial statements and pension fund ace
London Borough Council and its Group for the year ended

fts of Haringey
arch 2007 under the

Expenditure Account, Statement of Movement on the
Balance Sheet, the Statement of Total Recognised he Cash Flow

and the related notes. The pension fund ac

OUNtS comprjs
Net Asset Statement, and the related notes. ' i

efinangcial g

dit the financial statements in accordance with relevant legal
and regulatory.reguirements and International Standards on Auditing (UK and

Ireland).

| report to you my opinion as to whether the financial statements and the pension
fund accounts present fairly, in accordance with applicable laws and regulations and
the Statement of Recommended Practice on Local Authority Accounting in the United
Kingdom 2006:

e the financial position of the Council and its income and expenditure for the
year; and

London Borough of Haringey
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e the financial transactions of its pension fund during the year and the amount
and disposition of the fund’s assets and liabilities, other than liabilities to pay
pensions and other benefits after the end of the scheme year.

| review whether the statement on internal control reflects compliance with CIPFA’s
guidance 'The statement on internal control in local government: meeting the
requirements of the Accounts and Audit Regulations 2003’ issued in April 2004. |
report if it does not comply with proper practices specified by CIPFA or if the
statement is misleading or inconsistent with other information | am aware of from my
audit of the financial statements. | am not required to consider, have |
considered, whether the statement on internal control covers all risks and controls. |

information
report if |

ary in,order to provide me with sufficient evidence to give
the financial statements are free from material

Opinion

In my opinion:

London Borough of Haringey



Annual Governance Report | Appendix 3 — Proposed auditor’s report 15

e the financial statements present fairly, in accordance with applicable laws and
regulations and the Statement of Recommended Practice on Local Authority
Accounting in the United Kingdom 2006, the financial position of the Council
and its Group as at 31 March 2007 and its income and expenditure for the
year then ended; and

e the pension fund accounts present fairly, in accordance with the Statement of
Recommended Practice on Local Authority Accounting in the United Kingdom
2006, the financial transactions of the Pension Fund during the year ended 31
March 2007, and the amount and disposition of the fund’s assets and
liabilities as at 31 March 2007, other than liabilities to p nsions and other
benefits after the end of the scheme year.

Michael Haworth-Maden
District Auditor

Audit Commission

1st Floor, Millbank Tower
Millbank, London

SW1P 4HQ

xx September 2007

London Borough of Haringey
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Conclusion on arrangements for securing
economy, efficiency and effectiveness in the use
of resources

Council’s responsibilities

The Council is responsible for putting in place proper arrahgements to secure

Under the Local Government Act 1999, the € ind
publish a best value performance plan summa ouncil’'s assessment of its
performance and position in relation to its statuto y'to make arrangements to
ensure continuous improvement in the unctions are exercised,

having regard to a combination of e y ici d effectiveness.

of Audit Practice issued by the Audit
conclusmn in relation to proper

by S€ 7 of the Local Government Act 1999 to carry out an audit of
the Council’s best value performance plan and issue a report:

e certifying that | have done so;

e stating whether | believe that the plan has been prepared and published in
accordance with statutory requirements set out in section 6 of the Local
Government Act 1999 and statutory guidance; and

e where relevant, making any recommendations under section 7 of the Local
Government Act 1999.

London Borough of Haringey
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Conclusion

| have undertaken my audit in accordance with the Code of Audit Practice and having
regard to the criteria for principal local authorities specified by the Audit Commission
and published in December 2006, | am satisfied that, in all significant respects,
Haringey London Borough Council made proper arrangements to secure economy,
efficiency and effectiveness in its use of resources for the year ended 31 March
2007.

Best Value Performance Plan

erformance plan
matters to
cedures in

| issued my statutory report on the audit of the Cou pest value
for the financial year 2006/07 on 21 December 200 did not identify
be reported to the Council and did not make any recommendations on'
relation to the plan.

Certificate

ate issued until | have
accounts for 2004/05. |
3ct on the financial

The audit cannot be formally conclu
resolved an objection to Haringey Lo
am satisfied that this matte
statements.

London Borough of Haringey
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Appendix 4 — Management
representation letter

Draft management representation letter (ISA+580)

Michael Haworth-Maden
District Auditor

The Audit Commission
1st Floor, Millbank Tower
Millbank, London

SWI1P 4HQ

London Borough of Haringey - A e'year ended 31 March

2007

| confirm to the best of my knowledg
of other [insert reIevant details e.g.;

There are no other material amounts relating to unfunded liabilities, curtailments
or settlements of past service costs relating to pension provision other than those
which have been properly recorded and disclosed in the financial statements.

Asset values

The London Borough of Haringey has no plans or intentions that may materially
alter the carrying value or classification of assets and liabilities reflected in the
financial statements.

London Borough of Haringey
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Supporting records

All the accounting records have been made available to you for the purpose of
your audit and all the transactions undertaken by London Borough of Haringey
have been properly reflected and recorded in the accounting records. All other
records and related information, including minutes of all public members'’
meetings, have been made available to you.

Related party transactions

| confirm the completeness of the information provided regardi
of related parties. The identity of, and balances and transa
parties have been properly recorded and where appropri
disclosed in the financial statements.

g the identification
ons with, related

Contingent liabilities

with laws, regulations and codes of
on the finances or operations of the

irregulariti
in the syste

s involving management or employees who have significant roles

of internal accounting control;

e irregularities involving other employees that could have a material effect on
the financial statements;

e communications from regulatory agencies concerning non-compliance with,
or deficiencies on, financial reporting practices which could have a material
effect on the financial statements.

London Borough of Haringey
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Post balance sheet events

Since the approval of the financial statements by Members of the General
Purposes Committee on 28 June 2007, no additional significant post balance
sheet events have occurred which would require additional adjustment or
disclosure in the financial statements.

Signed on behalf of the London Borough of Haringey

Signed
Name

Position

Date

London Borough of Haringey
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Appendix 5 — Value for money conclusion

S). A score of Level 2 or higher under
the KLoEs will result in an assessment that the Council has adequate e purposes of the Code criteria. The

Code criteria and the linked KLoEs are show in the table below.

angements in place fo

Code Description Associated UoR Score | VFM

Criteria <\\ UoR KLoE 2006 Conclusion

1 The body has put in place arrangements for setting, reviewin nd\> N/A N/A Adequate
implementing its strategic and operational objectives. S

2 The body has put in place chann mRunica 'o\n/ ith servic;users N/A N/A Adequate

and other stakeholders includi

account. B
3 The body has put in pla nis for rrmmr’rp@and scrutiny of N/A N/A Adequate
performance, to ide ial variances against strategic objectives,

standards and targets, for taking ‘action where necessary, and reporting to

members.

4 The body has put.inplace arrangements to monitor the quality of its LG DQ N/A Adequate
published performancetinformation, and to report the results to members. = KLOEs

5 The body has put in pla e\aquée ents to maintain a sound system of 4.2 3 Adequate
internal control.

6 The body has put in place ar?éngements to manage its significant 4.1 2 Adequate

London Borough of Haringey
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business risks.

7 The body has put in place arrangements to manage and improve valuefo/>.2

money.

a capital programme that are soundly based and designed to deliver its

/
8 The body has put in place a medium-term financial strategy, budg\%a/nx\ 2.1

strategic priorities.

matches its available resources

N
9 The body has put in place arrangements to ensure thathg 3.\\
10 The body has put in place arrangements for managing ﬁ&fg a / 2.2 |
11 The body has put in place arrangements for tWtWﬁ
base.

against budgets.

12 The body has put in place arrangements that ar
ensure probity and propriety in the cpndu\t of its

London Borough of Haringey

S|gn tp \e/and 4.3
usines

N

w

w

w

w

Adequate

Adequate

Adequate

Adequate

Adequate

Adequate
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